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INTRODUCTION

MONTANA ANNUAL AFFILIATED INTEREST REPORT

Attached is the 2012 Affiliated Interest Report. This report covers affiliate transactions for the
year 2011.

This report is offered to satisfy the Affiliated Interest Reporting requirements agreed upon in the
Stipulation and Report of Qwest Corporation, Inc. and the Montana Consumer Counsel approved
by the Montana Public Service Commission in Order No. 5354g, issued February 4, 1994.

The requirements under this agreement are:

Annual Reporting of intrastate amounts paid by QC to affiliates and by affiliates to QC;

Information regarding creation and dissolution of affiliates whose operations affect Montana,
and new or changed affiliate contracts having a Montana intrastate effect of $250,000 or
more;

A list of intrastate dollar amounts charged to Montana for research performed by Advanced
Technologies;

Information from QC's cost manual pursuant to Part 64 rules; (Due to the FCC forbearance
(FCC 08-203), 2007 was the last cost manual filed);

Annual balance sheets and income statements;

FCC reports under the Automated Reporting Management Information System (ARMIS) (Due
to the FCC forbearance (FCC 08-203), 2007 reports were the last reports filed.
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2011 AFFILIATED INTEREST
SUMMARY OF PAYMENTS TO AFFILIATES

Administrative and other functions of Qwest Services Corporation (QSC) were
moved to Qwest Corporation and two wholly owned subsidiaries of QSC were
merged into Qwest Corporation: Qwest Information Technologies, Inc. merged into
Qwest Business Resources, Inc. and Qwest Business Resources, Inc. merged into
Qwest Corporation effective 1/31/2008. With this reorganization of affiliates this
chart no longer contains meaningful relationships between the entities since their
previous operating relationships no longer exist.
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Affiliated Interest
2011 Contracts

2011 Affiliated Interest contracts or Summary of Affiliate Transactions have been provided by
electronic media.

Agreements:
Qwest Communications Company, LLC (QCC)

Affiliate Billing MT Sp Constr executed 04.13.11

ICNAM Amd 1 executed 01.12.11

ICNAM Services Agreement QC-QCC executed 01.06.11
Lease Affiliated ofc space AMD 1 QCC_QC executed 02.18.11
QC_QCC WAS amd 36 agreement executed 11.02.11

QC AMD 27 T-2 executed 02.08.11

QC Amd 28 Settlement executed 03.14.11

QC amd 29 agreement T-2 PL2 CPA_DIF executed 03.21.11
QC amd 30 agreement executed 04.20.11

QC amd 31 CPA DIF executed 05.06.11

QC amd 32 CPA DIF executed 06.11.11

QC amd 35 ATCOT executed 07.14.11

QC WSA Amd 33 (N1N2) executed 07.01.11

QCC_QC lease amd2 executed 05.11.11

QC_QCC amd 34 to the QSA for CPA-DIF executed 07.14.11
WDSA QCC amd 8 Qwave promo executed 02.18.11

Qwest Government Services(QGS):
Affiliate Office Lease QC-QGS| AMD 1 executed 02.11.11
Affiliate Office Lease QC-QGSI AMD 2 Executed 05.11.11




Qwest Corporation
COST
ALLOCATION
MANUAL

SECTION IV:Chart of Corporate Affiliates
SECTION V: Statement of Transactions with Affiliates
SECTION V1: Cost Allocation Tables

(as filed with FCC on December 31, 2007)

THE ABOVE WERE FILED IN ELECTRONIC FORM ONLY WITH THE
QWEST CORPORATION 2007 ANNUAL REPORT.
AS A RESULT OF THE FOREBEARNACE ORDER OF THE FCC
(FCC-08-203) THAT IS THE LAST COST ALLOCATION MANUAL.



2011
AFFILIATED COMPANIES
BALANCE SHEETS
AND
INCOME STATEMENTS

ARE PROPRIETARY



CONFIDENTIAL/PROPRIETARY INFORMATION
CLASSIFICATION RATIONALE

STATE: Montana

DESCRIPTION/TITLE Subsidiaries Balance Sheet & Income Statement
OF INFORMATION: information

Confidential/Proprietary Designation Rationale:

Knowiledge of detailed balance sheet and income statement information for each subsidiary is
limited to employees who have a business need to know each of the respective subsidiaries and
at corporate headquarters. Specific measures to guard the confidentiality of this information
cover not only disclosure, but also transmission, reproduction, and destruction of this proprietary
information.

Disclosure of balance sheet and income statement information for individual subsidiaries is not
made available outside of Qwest unless it is for business reasons such as financial loan or
confractual requirements. In these cases, the information is required to be kept confidential.
Disclosure of financial information to the public is generally limited to the consolidated Qwest
Services Corporation level, in accordance with SEC regulations. The individual subsidiary
financial statements may be considered material insider information under Federal and State
Securities laws.

The revenue, expenses and balance sheet information is tantamount in many instances to line of
business data that can give competitors valuable insights into specific Qwest subsidiaries and
their activities regarding pricing and expenditure strategies and give them an unfair advantage to
attract Qwest customers. This information discloses line of business profitability, sales and
investment data. In other instances, the corporation could be negatively affected in its
competitive environment if information regarding its cost structure and R&D activity is released
publicly.

Significant expenditures have been made in the design, development, and maintenance of
systems that initiate process and collect financial data. The need to protect confidential
information is stressed throughout the process and is the ongoing subject of internal audit review.



Qwest Corporation — Montana

Calendar Year 2011
ARMIS Reports

By orders FCC 08-120, FCC 08-203 and FCC 08-271, the Federal Communications
Commission (FCC) granted AT&T, Verizon and Qwest forbearance from most ARMIS
reporting requirements. Consequently, beginning with calendar year 2008, and with
limited exceptions, Qwest no longer files ARMIS reports. The exceptions include the
ARMIS Operating Data Report, Table IlI, cols. FC, FD, FE (FCC 08-203 §19) and FI
(FCC 08-203 9120). In addition, Qwest must collect data required for the ARMIS Service
Quality and Customer Satisfaction Reports until September 6, 2010 and make the data
publicly available. (FCC 08-203 §[[12, 21 and {[48)

All ARMIS data that Qwest files with the FCC can be obtained at the FCC’s ARMIS
website: http://www.fcc.gov/webh/armis/




